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TE Note: Worla=publisized riots which swept Shanghai on Saturday 
2G November and Sunday 1 December, as far as can he determined, did not orisin= 
ate as antieAmerican or anti-foreign demonstrations, nor did they take such a turn. 
ko American personne! were involved. In determining the why and wherefore of 
what wetuelly happened, it is necessary to be extra-cautiocus in distinguishing 
amon Fact, rumor and out-right untruth since: {a) Individuals and groups have 
attempted to place the blame in such a manner as tofurther their own interests: 
io) During outbreaks of mob violence, eye-witness accounts are less reliable then 
veuni. Two main quastiona are involved: (a) What happened?;: (b) that or who 
used the riute? The first question ia the easier to answer and of the Lesser 
importance. Explanations to the second question can be divided into four Flinas”: 
{h} Tne riota were the result of a Communist attempt to create trouble and em. 
berraga the Government and are only a prelude to bigger and better revolutions, 


a 


a Winer incident to grow inte a city-wide disaster; (1) The deterioration of 
angehai’s economic situation ingneral and she sounomic plight of the vendors, 
in parcioular, are to bleme. This report summarizes briefly "what happened” and 
presents the information advanced to support the four "lines" of explanation. } 


The Shanshai Liunicipul Couneil last July. decided that, owing to the heavy treffic 
congestion in central Shanghai, street vendora would be prohibited from plying 
their trace after 1 November, Despite the length of time which they were riven to 
hance professions. hewkers continusd to operate throughout November. Several 
nundred were argected Qbomrent: estimate of the actual number varies) and 
cantined in the Whangpeo and Louza Police Stationa. Rumora soread that tha men 
an the theaypoo Police Statien were not being fed, that they were being beaten, 
that their families were not vermitted te see them or bring them clothing, that 
bhere was no heate At 3 eet. om 30 Hovember reletives of the confined hawkers 
aasemblec outside the hhangpoo Folice Station to demand their relase. Ry Late 
morning @ large crowd had gathered and the Assistant Commissioner of Police in= 
Yermed the assembled that the men would be released. This was accomplished by 
pete However, by this hour a rumor had spread thut several men had died of 
sturvation while in jail and the crowd did not disperse. Rioting which followed 
aeted half of Saturday night, bezan ayain vundey morning und came to a halt by 
Vimikey GVeniige Rumora head seven killed and more than 100 injured by the end of 
Satusday. Sunday corning newspapers curried the story of an AP cameraman who, 
when he attempted to take pictures of twodes4 bodies, wns stopped by solicemen 
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with fixed ba;onats. Final summary found no dead but more than 30 police 
pergonne] wounded with civilian casualties estimated at more than 100 wounded 
and injured. Damages were placed at CNY500,000,000 including damages to i 
the Kao Sheng Ta printing shop which wus burned twice and two lurge department “ot 
stores and other shops damaged by the crowds. This figure does not include i 
hogpitealizetion costs to individuals or business losses during the time that ot 
stores were forced to cease operntions. (Source: American observer; 
Shanghai Municipal Police Ce2 ; newspapers) 


information advanced to support belief that riots wore Communist inspired: 


a. Several “agitatore" picked up and searched during the course of the riot were | 
oarrying Communist Party identification curds. (Souvses Shanshai cosung 
Garrison , Cm). : 

, Comment. — Newapaper reports and official stutements of city 
government officials on the cause of the riot referred to "agitators", “un- 
desirable elements", "bandits" and "arents provecateure" who led the rioters. 
As the China weekly Review 7 December states, these terms are "“officiulese” 
for “Communists.) 
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be <A current Yhanshai rumor holds that amenz the 221 persons deteined in 25X1A6a = 
connection with the riot, there ure several key Communist figures. ( : 


go Another indicution thut the riots were planned by “undesirable elements", 
accordiny; to the exponents of this peint of view, is the number of children 

and bezgars who took part. “Rumor has it that these children were paid CNLLCOO 

a dey plus food to participete." "Of LL persons 
arrested by the iihangpoo Police Station on 1 December all have admitted that 

they were net street vandors and that they reweived money as a vribe. Adults 

were paid CNZO000 and youngsters $1,000. They were bribed to shout the slogan, 
‘Fight, fight, Pighti', to cause shons to close up, to carry on destruction 
and instigute similar movenents.” (Ilo Ping dih Pao (4y 2 4 mE _ ) & Dex F 
zember. Mouthpiece of the “tilitary “Iiique.) “the Russvan ldngua;e! New Life : 
@ Dec+.ber commenting on a similar report which appesared in the North China i 
Daily News cluime " There is anuther versicn, nemely thet the youngsberss... E 
were the children of the 600 urrested straet hawkers end that other than 
mercenary thought prompted them." 
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d. The viote were Ins‘iigated by the Shanghai Citisers' Representative ' 
Association in collaboration with the Democratic Leagueand the Shanghai 
Communist Perty. (Source: Shanghai Chinese lewyer with Communist connectipna; — 
= The whole plot was under the direction of HSIANG Li-me ( ‘a! #) B >, i 
nead of the Urganizeation Section of the Shanghai Labor Union whe wasss{3ted 
by Communist party members: CHEN Heingeyung, HUNG Te-sheng and CHU Lin=sheng o 

All were dressed as vendors, participates in all kinds of activities such 25X1X6 

as throwing stones at windows and destroying stores. (Chinese Garrison a 


ao Members of the Communist Labor Movement among the vendora helped them to 
draw up petitions ugainst the police and instizated their families to go to 
the Whungpoo Police €tetion, After the crowd had sathered in front of the 
station, all Communist members withdrew from the scene. After the riot ended 
on 5 December the Shanghai Communist Committee held a meetins to assess the 
influence of the Communist Labor Union on the vendurs’ incident. (Source: 
Communist varty member Mp © 25X1Xx6 
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f. ‘Yihen the disturbance reached the critical point, the Shanghai Communist 
Democratic Self-Defense Corps raceived orders from the Shenzhai Cormunist 
Political Committee instructing all members to stand by to protect sny Communist 


organization from being attacked by the Central Government. 25X1X6 | 


g. CHEN Chia Ktang ( 
to all 


f 


» Zs 
wn fe ), Communist spokeman, telephoned a denial 
1e Von 


newspapers that ‘t uni ste ing to do with the riot. 
aera 


h. When the riots ended, hawkere whose stands had not been confiscated returned 
to business only to have their stands and goods deatroyed by marauding zroups. 

Two men involved, when arrested. 3 i to heave a “red graocs amblen" sawn 
on their clothes. 


° 


iaformation advanced to support belief that riots were instiratad hy "other groans” 
@, ince the San Min Chu I Youth Corps of the Kuominteng, the Central investi- 
gation and Statistie Bureau and the Military Police Special Service Battalion pad 
accomplished no outstanding work, they found it diffienlt to secure funds from 
tiv Government. In order to find seme work to do 80 taat they wight obtain funds 
more easily, they sent members to instigatie the vendcre to crewte disturbances, 
when disturbances had occurred, they were sent to put a step to then, thus 

giving the Goverment an impression thas ihey had accomplished some work in 
suppressins the Communists. ‘the disturbance created on 4 December from 2 to 

2350 peme at the Whangpoo Police Station wag instigeted by the cacrst servicemen 
of the Military Police Corpes From & etclock on, the disturbance WHS ‘instipated 
by the San Min Chu] Youth Corpa. Dn 8 =—(25x1xc 


b. The vendors’ incident was not a riot Planned by tne Communists but only a 
"blind movement" conducted by over-enthusiustic street-venders and ina tigated 
by the loeal party groups (as named tn Paragraph 3a) who want to display their 
work so as to gain more favor with the Kucmintang Government. The local authori- 
ties repentedly hinted that the riot was led by the Communi s wal 

being accused of mishandling the whole affair, ( 
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ty ra . 
oc. The Wen Hui. Pao (A ié Hy) concluded that the riots were Sponsored by 
the CC Clique as an attack on ¥.V.Seong who represents the Jarge capitalists, 
This is why an orcenized mob was formed to amash windows of the large “oapitelist? 
departinent stores. ‘The Vien Hui Pao had written a long article elaborating this 
point of view. this was scheduled to be published on 2 Dacember. 16 wag finally 
fa i t 


decided not to print the char.@ since it wus feared that further ¢ 
result. 25X1X6. 


“de Tmo reporters on Ta Kung Pao ( AL 4 Ap ) expressed the sazie point of view, 


20 The Sun Company ( one of Shanghai's "big four") wae demazed because T.V.Soong, 


Chairmen of the Executive eel = & large chare of stocks in the company » 


Information supporting belief that police were at faults 


ao The police ;ureau had authorized street-vendora to carry on business at 

sertain designated places. Others hed bribed the police to allow tham to carry 
on. However, licensed street-vendors as weil as those who had curries 
oribery, were among those arrested, (| 


a0 About 300 vendors wers held in the Vhangpoo Police Stetion. These were worse 


treated thaa these in the Louza Police Station. Puror wee that they had not been 
2edo Actually they were jettiag food but had co pey tne police «etteudanta CRE 4000 
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for a loaf of bread. They were beaten by the volice. Relatives had to pay 
CN$2000 for sending clothing intc them. When theisc fanilies ussembled outaide 


the station, they yelled and let them know what was happening to. them. 
25X1X6 ee er 


Gs Vendors were giver only one mea) (brown rice) a day. ‘he police srohi- 
bited family members from sending food and clothing to them. There ware ao 
suritary facilities. The caretaker of the detention house shareed the. vendors 
20 to 30 times the market price for the food that wae supposed to be siven them 


free. At the Louza Police Station (where no troubsie reaulted) the treatment 
25X1X6 was not se harsh. ° 


do Failure to chack the ricts in the earliest stage wus attributed to jealou- 
Bies existing between the various police yroups. Mombers of the Folice Bureau - 
did not inferm the Shan:hai \oosung Garrison Headquarters of the developments BXAXG 


25X1X6 until they were out of control at 2 Ce Saturday afternoon. 


8o WANG Heien-chin, a City Councillor, said the policeman of the whang poo 
station handled the case improperly from the very begimming and charged then 5X1X6 
with the responsibility for the spreadinz of the riot. 
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So Information supporting belief thut sconomie situation should ba blamed. {thie 


point of view, expressed by many local sources, is bess summed up by newspaper 
editorials.) ? 


? fer 
CA. Ati) 2 Decenber stated: (the riot) reflects the grave 
em which exists in China at the present tims. The large number 
of vendors in Shenghai ere composed of refugesa frum Nerthern Xianesy and othar 
rural folks who want ta #ecnpe conseript.on. They must have some way ¢o main- 
tain their livelihood...-The problem howsver censers around the conflict be- 
tween the department stores and the street=vendora. Sines the aspartnent stores 
have to pay heavy taxes and other expenditures in order to operate, they ere uot 
able to compete with the street-veudors who have smaller sapitals and are will- 
ing to make lees profitsa,..the riot of the Shanghai vendora is not only @ pro« 
blem concerning the local ssfety of the city, but another sign of a decadent 
awociety. The continuing of the civil wer, the refugee problem, forei:n goods 
pouring in, the currency inflation, the closing of the factcries and shops ars 
all closely related, 


/ ge ot, tag | 
G. Ghiao Sheng Pao BG FAW @ December gaid...to clear up the street- 
the traffic conditions is a necessary step, but 


&< ‘Ta Kung Pao 


gconomie pr 


vendors in order to improv 
the Government must first make an objective study cf the wiole matter stress~ 
ing the security of the people's livelihced and prosperity. 


wae fr. 3 g ee P : 
c. Hsin wen Peo (At HB) 1 December said. ix reviewing the riots.oos 
it is now over a year since V-J Days Still the people ure suffering beacause 


of sconomic difficulties. 


oe . 
Ge Tung Nan Jih Pyo (< @ aR) @ December devoted ite editorial on the 
riots to condemning force as a method of suppressing the etreet=vendors end 
outline economic reforms which muat be made before the problem can be solved. 


80 China Weekly Review 7 December stated: 1% is our considered opinion that 
neither the hawkers, nor the Communists can be blamed for the riota>cctha 
essential reagons.c.is the poor economic situation in which a larger and larger 
section of Shanzhai’s population finds itself? each week. Officialsess must 
come to realize that it is net sufficient to hop out of bed bright and early 
every Monday moruing and repeat by rote Dr. Sun Yat-sen's Three Peoples Prin= 


ciples, including the one uwbous tha livelihood of the psople, and then forget 
the thole thing for another seven dave s 


25X1A6a 
; = os Note: Rumors continus to circulate in Shenghei concerning 
the liminence of future riots. Especialiy after Chinese New Year when mMANY 
firms will be forced to liquidate with resultant mass employmens, trouble is 
predicted.) 
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